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Feb. 28: Daily newspaper El Financiero published a report on consequences of a North American
Free Trade Agreement (NAFTA) for the maquiladora sector. With the elimination of certain
incentives for maquila operations, the sector is expected to face a shortage of capital investment.
Legal research specialists told reporters that the NAFTA would free most government agencies
from current restrictions stipulating that acquisitions must be procured from domestic sources and
suppliers. Under the constitution, however, certain restrictions of this nature will remain intact in
the cases of Petroleos Mexicanos (PEMEX), the Federal Electricity Commission (CFE), the Central
Light and Power Company (CLFC), and public sector health care providers. March 5: Rodolfo
Cruz Miramontes, an adviser to the Mexican NAFTA negotiating team, told reporters that the US
had rejected Mexico's proposal on trade dispute resolution. Mexico City suggested establishing a
trilateral trade tribunal that would deal with all non-judicial matters, such as conciliation or even
binding arbitration. The tribunal would be governed by objective rules and regulations aimed
at avoiding the discretionary use of sanctions. March 12: Representatives of all political parties
represented in the Mexican Chamber of Deputies approved a resolution calling on President Carlos
Salinas de Gortari to provide additional information to the congress on the status of the NAFTA
negotiations. The resolution stated that to date, the Chamber commission charged with oversight
of the NAFTA talks has not received sufficient information on the draft treaty or specific points of
contention at the negotiating table. Daily newspaper El Financiero cited unidentified sources from
the Mexican negotiating team as saying that the financial services task force has been instructed to
concede up to 15% of the domestic market to US and Canadian financial institutions. The time frame
for opening up Mexican financial services would allow for up to 8% NAFTA partner participation
by 1995. March 13: In Houston (Texas), a US Department of Energy official told reporters that a
primary objective sought by Washington in the trade talks is to establish "entirely free" energy
and petrochemical markets among the US, Mexico and Canada. He said Washington believes
opening up marketing, services and oil extraction contracts can be accomplished without violating
the Mexican constitution, much less constitutional amendments. March 16: Trade and Industrial
Development Ministry (SECOFI) officials told reporters that Mexican negotiators had accepted a
US proposal to modify legislation governing foreign investment, and to implement a reclassification
of basic petrochemicals toward permitting foreign capital participation. According to the SECOFI
spokespersons, "These changes in national legislation had to happen with or without the treaty. In
reality the modifications do not amount to a large concession, and in exchange we will obtain greater
receptivity to our demands." The SECOFI officials added that the Mexican negotiating team had also
agreed to concessions in the financial sector and the automotive industry. In return, Mexico City will
insist that the US accept its proposal for resolution of trade disputes as well as certain concessions
in the agricultural sector. March 17: Several US senators, headed by New Mexico Republican Pete
Domenici, sent a letter to US Trade Represenative Carla Hills expressing their displeasure with
the progress of the NAFTA negotiations. In particular, the senators were unhappy about the US
negotiating team's failure to obtain concessions from Mexico regarding petroleum. March 18: US
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Trade Representative Carla Hills and White House chief of staff Samuel Skinner told reporters
that congresional approval of the NAFTA is unlikely in 1992. Their statements were based on an
evaluation of the current legislative schedule, and factors related to the US election campaign. Hills
said the only way the agreement could be ratified this year is if NAFTA contents were to spark
sufficient enthusiasm among the congressional leadership so as to allow for approval of the treaty in
less than the 90 days formally allotted for ratification. March 20: Several Mexican non-governmental
organizations (NGOs) provided Mexican legislators with a copy of the official NAFTA draft treaty.
Spokespersons for the NGOs said that the constitution obligates the executive branch to keep
the legislature informed of such issues. In the case of the NAFTA, the executive had failed to act
responsibly. Copies of the draft were also given to journalists. Confirming widespread speculation
regarding the slow pace of the talks, about 80% of the draft treaty was still in brackets, meaning
that the three governments had not yet reached agreement on major substantive issues. March 26:
In Washington DC, US trade officials told reporters they feared that leaking of the NAFTA draft
treaty could jeopardize the trilateral negotiaions. March 27: US, Mexican and Canadian negotiators
concluded a week of negotiations. All participants refused to comment on the status of the talks. The
next ministerial-level meeting is scheduled for April 6. (Sources: La Jornada, 03/13/92; El Financiero,
02/28/92, 03/06/92, 03/12/92, 03/13/92, 03/17/92, 03/18/92; Agence France-Presse, 03/18/92; Inter Press
Service, 03/26/92; Spanish news service EFE, 03/27/92)
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